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CENTERS FOR MEDICARE AND MEDICAID SERVICES (CMS)

WARNS SENIORS ABOUT FRAUD AND THE $250 DRUG REBATE PROGRAM


CRANSTON --- Under the Affordable Care Act of 2010, usually referred to as health care reform, there were several provisions that enhanced Medicare benefits, established a long-term care insurance program, and instituted a system to gradually eliminate the coverage gap in Medicare Prescription Drug Programs (Medicare Part D). Under Medicare Part D programs, Medicare beneficiaries can join private insurance plans that help them pay for their prescription drugs. The Medicare Part D program began in 2006.


As part of the Affordable Care Act of 2010, persons who reach the coverage gap, or donut hole as it is often called, will receive a $250 rebate check from the federal government.

While beneficiaries are in the coverage gap of their Medicare Part D prescriptions plans, they are required to pay 100 percent of their prescription drug costs. The rebate check will help Medicare beneficiaries pay for their drugs while they are in this phase of their Medicare Part D plans. After 2010, the coverage gap will be gradually eliminated until the phase-out is complete in 2010.


The first rebate checks were mailed out last week and the distribution will continue through August. As is the case when many programs are implemented, scam artists are busy devising plans to get in on the action. There have already been reports of bogus companies offering to help Medicare Part D plan members get their rebate. Sometimes there is a fee involved, or sometimes the con artists are just fishing for personal information that they can use to get access to an individual’s bank accounts or other financial resources. In any case, it is wise to be on your guard, particularly when it involves personal information.
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When it comes to the drug rebate program, the first thing you need to know is that you do not need to take any action to get your rebate. Checks will automatically be sent to beneficiaries who are in the coverage gap. 


Reports of Medicare beneficiaries being called by someone who claims to be a government employee who wants to help them get their $250 rebate have surfaced in different parts of the country. In many cases, the caller will ask for the beneficiary’s Medicare number. It is important to note that Medicare does not call beneficiaries to discuss rebates or other Medicare issues. Most importantly, Medicare representatives do not go door-to-door to speak with its beneficiaries. Be wary of anyone who requests your personal health care insurance information, date of birth, social security number, or bank account numbers. Giving these numbers to companies or persons you do not know will open the door to identity fraud, resulting with you as the victim.

In addition to the rebate program, the health care reform act also contains these provisions:

· Reduces unwarranted subsidies to Medicare Advantage plans. This provision is expected to produce a savings of more than $150 billion over the next ten (10) years.

· Invests added resources to combat Medicare and Medicaid fraud, waste, and abuse.

· Eliminates deductibles, co-payments, and other cost-sharing for preventive services and adds free annual physician check-ups.

· Creates an affordable long-term care insurance program for long-term care services so that beneficiaries can remain in their homes and communities with appropriate support.

For more information about the rebate program or the health care reform law, call Medicare at 1-800

633-4227 (1-800-MEDICARE) or log on to www.medicare.gov.  TTY users can call 1-877-486-2048.
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Questions for Rhode Island Senior Beat may be mailed to the Rhode Island Department of Elderly Affairs, John O. Pastore Center, 74 West Road, Cranston, RI  02920. Questions can also be e-mailed to lgrimaldi@dea.ri.gov. For a confidential discussion about questions, issues or challenges regarding growing older, or to locate resources for seniors or adults with disabilities, call DEA at 462-3000. TTY users should call 462-0740. Seniors, adults with disabilities, families, and caregivers can also call THE POINT Resource Center at 462-4444. The TTY number for THE POINT is 462-4445.
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